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1 September 1954

MIMQEATIUM FOR: Chief, B/¢ 22X1A92

astentson: NN

SUBJEOT: 140G Activity Repert for August 1954

I'G activity during the menth of Angust incraased sigmificantiy with
twe meetings being held, The I'C Secrstarizt wes especially actlve, beth
in the preperaticn of meterial fer these meetings and in conducting
interagency llaison on problems of IG intercasi, Additlomeily, vrosrees
wag achiseved in she ma‘xctivzxtisn of the Rport Contrel Desk of D/ B/ 2R,
an assigned rezpensibility of the IWG Secretarlet,

The Secretariast was fldocirelly occupled during August ia precaring
the initial draft of the Second Ammsl Progress Repert of the IWG, This
drafh wes coordirated within the Divigisn, with Ch/Q, :rd was Tevioved in
detail by memberz cf the I¥C, A reviced draft was sprroved Ty the I
and arrencements wers made by the Secretariat fer reproduvction of the
finel rerort for submissien to AD/RR (feor inform=tion of I4C) by 15
Septenmber,

The probdlem of MDAC recuirements for shipping and esrge duta recelved
I4G consideratien during the month, 7The Presutive Sscretary wttenied (in
conpany with Mr. Levy of E/C(t)}) ¢ meeting of ONI, CSD and gbac rervesentativos
held iﬁ the affice of Cept, Robert McFarlane, Chief, Inmtellicsnce Divislen,
ONI. The purpocse of the necting wes te review in detall 1G] 4m-"5, "¥DAC
Requirenants for Shippinmg and Carco Date*, »nd to determine how much
reconsibility could be wosuned by OFI in fulfilling the requirements
eutlined in the I membrendum, '}Ehi; subject was subseguently reviswvad in
the 3wo Auzust mesfincs vhere a decision was made for handling of the matter

cutside the IwG, A report en the meeting held in ONI was drefted jointly
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bty the CIA atteniees snd furnished te Ch/C and Chief, /R,

Representatives of MDAC, State (OIR and EDS), Commerce, and CIA
were desigmatsd ¢ the IWG Subgroup on "Intclligence on Trade in
Deccrntroiled Comucdities", established laote in July, In gcnnaction

ith the assigmient of this Subzreun, tha Rxacut ive 3eersizxy
collzborated with tha iDAC, Cormerce and 05D merbers in nresratlon
of a Xkxtxaf "Check List of COCOM ~nd JOC Actions®, This list will
assist military ageney rzpresentatives of IYG ir preparatlon of lists
6f those commodity iteme of partieuvlnr interest to their respectlive
servica,

The I} discussed further the matter ef est-blishing & permanent
record of the intellizence contributicrs mazde #n JOC during the z=curity

S f vt it s TOC i HS et o e A i
1ist raviewy In thé courre of these diecussicns, the FOA member nointed
out that the methof of secembling irtelligenge for COCOM nresentation
was not satisfactory and reculted in s prodnet wvhich in pany onges W08
net persmesive in COCOM negotlnticne, The need for batter ccordiratien
in yresen aticn of irtellirence among the intelligence sgencles, J06,
apd the U,.S. Delezetion was emphasized in erder that future intellizence
on commpdities nresent ¢ more balenced ricture of Soviet eoparilities
and defiriencies,” Since JOC hes zirsady made its recemrend: ticns on IL-I1X
gaotas fer Septerber meetings of COC0N, the I is now faced vith o
totzl esseesment of the adequecy of the irntelligence rrovided ;fac, rather
than in providing intelligence cn the quote ltems,

A majer tosk wes l2id eon the I8 by MDAC inm its re-nest {or wssistance
in preperinz two papere s Te submitted Wy the U,5, Delsgstion $o the
£211 session of COCOM, Am MDAC never — “Progress Report on Sovist Trnde
Brands and Tactics Progrsm" - wasg distributed for informatien of members

ander cover of IG/AM.23, This paper described the prosrsss made to date
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within ths Govermment in izﬂ.jalemeﬁting the U.5, decisen "tn promote
the consideration of Seviet tr:le trends and tactice within the
Gorsuliztive Grony structure,® Sneeifically, CIA wus requested through
the IWG %o assist in the vrevaration of papers on "Ssviast Blec
Participatlon in Trade Talrs" =né "Seviet Bleec Exporting of Petrcleum, ™
A memorandum ocutlining the MDAC request wis furnished for suidance to
the chief of each recemrch division in the E Arsa,

Discusslons were held during Angust with representatives of the
B Area regerding the prexarztion of intellisence guprort napers In
resyonss $0 en exrlier Cemserce request for infermstion on the irner
tarce of selenium =nd eleetrolytic mangonese to the Soviet Yoe, The
difficultias encovntered in wocessing this rejquest, inve!ving the
I Ixecttive Secretary, D/E eoerdinators, ST/PR spd the vproducing
alement in the P Area, highllighted the nced for rrourd-ruies to
accomodate such requests, Accordingly, naetings were held betwaen
nenbers of DfE (i:cluding the Executive Secrstary, I'M) and the E Area
research Civiel ns, Frem thece discussi. ms there evolved &n agreed
procedure vhich vould enable producing snelysts in the © Ares tc zssist
in the screening ef requests frem EDAC agencies through personal contact
with the requester, There still remming the privlen, hovever, of clarifying
the plecing of feonnerce recuests upon this Agercy since seme are srhmitted
by the Ciordingtor, Teehnicsl Tesk Grours {(alse, Connerce nevber -n IN3),
and ofhers are recelved by NJF/C directly throush sttendence om et JOO
meatings, Tent tive arragnements have been ;wede for &= nerting of menbers
of the ACEP staff, D/R/C, I¥C, ord the E Area to decice voon ons chamnel

for such requests,

-3 -
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The Exscutive secrstary cot’avorated vt [N 25 2s2

_,/"’igensu}.iaant, in the preparation cf & report on "The Intelligence Repert
Reguirsd for Iccnonic Warfare,® The IWG may be called upon to undort ke
a study of the intellizense support thwt would be raguired in connoctien
with interagency plamning for the conduet of econonic warfezre in $inme
ef wer, Follewing roview of‘_reperi;, it 1= anticivated 25X1A9a
that 1t will be tadled for IYC consideration. In connection with this

rroblem, the AFOIN member has surgosted thot

i be miven to revising
IS Terus of Referencs to muthorize the IWC to consentraie upcn esonsmie
“ arinre speeifically, In addftion ¢o its ypresent zasigned responsibilities,
In connectlon with vreparatien of 4 stotement on B{K/;ggnfégs und

fu.cticng, the Executive Secrztaery drafted a sh-tement an the funst: ns
and procedures of the WG Secretarint, and met with other Dideicn stoff
members ir revisions of ths sewersl stotements, A marcerondem ovilining
for the infermatien of ufficers of D/¥ and Ch/C the pending problems
of IWG wmg preopered. Ib is anticipated that this first in o series of
weekly st tements 111l serve w3 an agends "tickler' 2nd as & menns of
késping Division personmel abreast ef ING preblems for wiich they hove
rasponsidility.

_cuntimze& to work under heavy vressure in handéling 211
typing, rerrcdwtion, &istributien ai filing of I¥G and ®DAC meterizil.
in gddition, uncer supervisisn of the Executive Secretzry, che caten:ighed
2 new sycbem of fllee to handls all interneticral and U.S. exrert eontmel
meteriel, A toial of 308 ccbles were searned cnd moreed for filing, The
Reading Penel wee ndvise€ to resume renting of enitles to the Fiport Contrel
Deskx sfter such service had been te mpersrily diseontimusd en inetructicns

frem a member of E/SP, Arrengements were made for filing in the GIA Library
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coples of several citegories of IMG decunents following repected requests
fron the DD/P area for such matorial, In additien to nc¥ild-dlstribdublen,
coples of IMG dscuments wers furnished unon regusst teithe G~2 Document
Librery for use of the In =11lgance Branch of the Corps of Fngineers; ATIC
2% oright Fleld: U3R0O Puris; and within the Agsndy. A oremnately 30
seperabe feax reniests Jer infernation a;nd.;' or doeurmis cone erning COOOH,
TDAD or IWE were reccivad ard precassed during the month w [T 25X 1A9¢
™.is heavy work Llend on beth IG and export contrel veinbs @p the vrzent
ueed of assigninc additionsl personnsl to assist | 25X1A9a

An intercsting project wns posed for the INVG =t the lest meating
of I¥3 by an O0%I representztive,whe reportel on recent srecessfl afforts
in troeing, through finzncisl surveillznce, the glardasting cover-ny of
stratezie commodities %o the Sovist blec, He suggzested that this naints
ap for IC ccusiderailon the need for mere thorevzh inkelligence

exploitatisn of this technigne in the enforement of control te

B 25%1A%

Trecnlive Secretary
Intelligence Yor ing Group
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